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Rental costs are rising in the 
main street districts due to 
the scarcity of good space 
amid strong leasing activi-
ty. Although more increases 
may be observed in the fol-
lowing quarters, quoted 
rentals at malls remained 
upbeat in the first quarter of 
this year. 
Over the next three years, 
no new retail supply is ex-
pected, which will cause the 
vacancy rate at superior 
malls to decline over the 
following several quarters. 
However, Main Street’s leas-
ing momentum is expected 
to stay robust in the ensu-
ing quarters, driven by posi-
tive consumer sentiments.

The office market in 
Ahmedabad has consis-
tently expanded at a sig-
nificant rate, clearly wit-
nessed in the improving 
occupier activity seen for 
office markets during the 
past quarter.
Over 3 msf of office space 
is under various stages of 
planning and construction, 
likely to be offered in the 
market over the next three 
years. 
Recently Phase-I of the 
metro has improved 
access from the ancient 
city to prominent market-
places like SBD and CBD. 
Additionally, SBD market-
places will experience in-
creased economic and 
commercial activity when 
GIFT City and Ahmedabad 
are connected by Phase-II 
Metro in the upcoming 
years.

Ahmedabad’s residential 
market witnessed impres-
sive growth during the Q1 
2023. This is evident in the 
21% yearly uptick in new 
launches and the 50% rise 
in total sales of the city.
With the improving metro 
and road connectivity and 
approval of nine new town 
planning plans, largely in 
the vicinity of the eastern 
and southern submarkets, 
are anticipated to contrib-
ute to the region's residen-
tial growth.
The Ahmedabad real 
estate market continues 
to be driven by affordabili-
ty and ongoing infrastruc-
tural development. While 
underlying demand re-
mains strong, we expect 
the market to sustain 
growth in the future as 
well.
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RESIDENTIAL SNAPSHOT

~32,330Units

New Supply in FY23
~29,250units

Sales in FY23

~28months

Inventory Overhang in FY23
~69,190units

Unsold Inventory in FY23

SALES Q1 2023

VS Q4 2022 VS Q1 2022

NEW SUPPLY Q1 2023
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RESIDENTIAL SNAPSHOT

TOP LOCALITIES BY SALES
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RESIDENTIAL SNAPSHOT
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In the first quarter of 2023, nearly 
5,900 new residential units were 
launched in Ahmedabad, with 
year-over-year growth of 21%. 
However, it is 38% less than the 
new supply added in the previ-
ous quarter. New launches were 
dominated by the mid-seg-
ment, followed by the affordable 
segment (18% share). 

Sales, on the other hand, contin-
ued to record the highest quar-
terly numbers in the last 5 years, 
which stood at 7,830 units. Ac-
counting for 8% of Pan India’s 
residential sales, Ahmedabad 
witnessed an encouraging 50% 
growth in the city’s sales as 
compared to the same period in 
the preceding year. 



OFFICE SNAPSHOT

~3.27MSF

New Supply in FY23

~1.24MSF

Net Absorption in FY23
~30.9%
Overall Vacancy in FY23

~1.10MSF

Gross Leasing in FY23

NET ABSORPTION Q1 2023
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OFFICE SNAPSHOT
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OVERALL VACANCY

VS Q4 2022 VS Q1 2022

GROSS LEASING
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The financial year ended off strong 
with gross leasing of around 1.10 msf, 
achieving an annual appreciation of 
39%. The majority of the traction was 
seen in IT-BPM and BFSI sectors in the 
prominent areas of SBD, CBD and 
GIFT city. 
With a new supply of nearly 1.2 msf 
added during the quarter, more than 
half of new office space is now under 
construction and is anticipated to be 
finished by the end of this fiscal year. 
Going forward, approximately 3 msf 
of new office space is likely to be 
completed in next 3-4 years.



RETAIL SNAPSHOT

Good leasing activity was seen on the main streets during the first 
quarter. Retail chains for fashion, CDIT (Consumer Durables & IT), and 

F&B expanded their presence across the city.
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